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SUBJECT: EC GRAINS AGREEMENT WITH EGYPT 
REF: BRUSSELS 9242 

1. REFTEL INDICATE EC IS ABOUT TO PROCEED WITH 1 MILLION 
TON SALE OF GRAIN TO EGYPT ON CASH TERMS. REQUEST 
EMBASSY CALL TO GOE'S ATTENTION USG'S CONTINUING CONCERN 
THAT EGYPTIAN GRAIN PROCUREMENT FROM EUROPE AND 
AUSTRALIA IS ENTIRELY ON COMMERCIAL TERMS WHILE THEIR 
PROCUREMENT OF GRAIN FROM US IS ON EXTREMELY CONCESSIONAL 
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TERMS. HAS GOE SERIOUSLY ATTEMPTED TO OBTAIN CONCESSIONAL 
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FINANCING FOR PART OF EUROPEAN GRAIN? HAS GOE SOUGHT 
CONCESSIONAL FINANCING OF PORTION OF OTHER PLANNED GRAIN 
PROCUREMENT? WHAT PORTION OF CASH PURCHASES DOES GOE 
INTEND TO MAKE IN US MARKET? INGERSOLL 
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